
IN THE MATTER OF THE APPLICATION OF
LAS QUINTAS SERENAS WATER co. FOR
AUTHORITY TO INCUR LONG-TERM
INDEBTEDNESS TO FINANCE WATER
SYSTEM IMPROVEMENTS AND ASSURE
COMPLIANCE WITH NEW ARSENIC RULES.

IN THE MATTER OF THE APPLICATION OF
LAS QUINTAS SERENAS WATER co. FOR AN
OPINION AND ORDER TO (i) RE-OPEN THE
RECORD IN A RECENT RATE CASE SO AS TO
CONSIDER EVIDENCE IN SUPPORT OF AN
ARSENIC COST RECOVERY MECHANISM,
AND (ii) MODIFY RATE CASE DECISION IN
ORDER TO ADD AN ARSENIC COST
RECOVERY MECHANISM AS AN
AUTHORIZED RATE AND CHARGE.
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MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE
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DOCKET no. W-01583A-04-0178
8 IN THE MATTER OF THE APPLICATION OP

LAS QUINTAS SERENAS WATER co. FOR A
RATE INCREASE.9

10 DOCKET no. W-01583A-05-0326
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1 4 DOCKET no. W-01583A-05-0340
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"EXCEPTIONS" TO RECOMMENDED
OPINION AND ORDER
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Pursuant to A.A.C. R14-3-l 10(B), Las Quintas Serer as Water Co. ("LQS") hereby

submits this "Exception" to the Recommended Opinion and Order ("ROO") prepared by

Administrative Law Judge Jane L. Rodda in the above~captioned and above-docketed

proceedings.
25 DISCUSSION
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Finding of Fact No. 20 in the ROO provides:
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"20 . Be ca us e  the  ACRM s urcha rge  is  a s s e s s e d on a  pe r me te r ba s is , the
Co mp a n y wo u ld  n o t c o lle c t th e  ACRM s u rc h a rg e  fro m th e  fire  s p rin kle r
connections as  there  a re  not meters ." [emphasis  added]
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In addition, Finding of Fact No. 30 s ta te s  a s  follows:
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5 "30.
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Fire  sprinkle r se rvice  does  not utilize  wa te r on a  da ily bas is , and thus  does
not pla ce  a  da ily de ma nd for wa te r on the  s ys te m. The  imple me nta tion of a  fire
s p rin kle r s e rvice  wo u ld  n o t s ig n ifica n tly in c re a s e  th e  Co mp a n y's  co s t o f
providing wa te r tre a te d for a rs e nic. The  a dditiona l fire  s prinkle r conne ctions
were  not factored in when the  Commiss ion approved the  ACRM surcha rge . Thus ,
the  fa ct tha t the  Compa ny will not re cove r the AC R M s urcha rge  from the  fire
sprinkle r se rvice  should not disadvantage  the  Company." [emphas is  added]
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16

Aga ins t this  ba ckground, it is  quite  a ppa re nt tha t LQS  would not be  a uthorize d to colle ct the

ACRM (a /k/a  ARSM) surcha rge  in the  future  from cus tomers  who rece ive  se rvice  unde r the  Fire

S prinkle r S e rvice  Ta riff. Howe ve r, the  ROO doe s  not conta in a n Orde ring P a ra gra ph which

express ly so provides .

Accordingly, a nd with the  obje ctive  of ma king the  Commis s ion's  inte nt in this  re ga rd

cle a r to a ll who the re a fte r ma y ha ve  occa s ion to re a d the  Commiss ion's  de cis ion in this  ma tte r,

LQS re comme nds  tha t the  ROO be  a me nde d to a dd the  following Orde ring Pa ra gra ph, with the

same to be  inserted beginning a t line  3.5 of page  8 of the  ROO:
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"IT IS  FURTHER ORDERED tha t Las  Quinta s  Se renes  Wa te r Company sha ll not
re cove r the  ACRM s urcha rge  a fte r J a nua ry l, 2008 from cus tome rs  who qua lify
for a nd re ce ive  s e rvice  unde r the  Fire  S prinkle r Ta riff a s  to  s e rvice  provide d
the reunder."
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LQS  be lie ve s  tha t the  a ddition of this  s ugge s te d Orde ring P a ra gra ph will fa cilita te  its  future

a bility to e xpla in to inquiring cus tome rs  why s ome  cus tome rs  a re  be ing cha rge d the  ACRM

s urcha rge  while  othe rs  a re  not. In  tha t re ga rd , LQS  be lie ve s  tha t its  propos e d  Orde ring

Pa ra gra ph could be  a dde d to the  ROO for cons ide ra tion by the  Commiss ion a t the  forthcoming

De ce mbe r 18-19, 2007 Ope n Me e ting by me a ns  of a n a me ndme nt from the  Commis s ion 's

He a ring  Divis ion , in  the  e ve nt tha t the  He a ring  Divis ion  be lie ve s  tha t LQS ' s ugge s tion  is

cons tructive .
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Dated this  1 lm day of December 2007.
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Re spe ctfully submitte d,
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Lawrence  V. Robe rtson, J r.
p. o. Box 1448
Tubac, Arizona  85646
Attorney for Las  Quintus  Sere r as  Wate r Co.
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Origina l and seventeen (17) copies  of the
Exception to the  ROO filed this  11Ih day
of De ce mbe r 2007 with:
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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

1 3 A copy of the same served by e -ma il or firs t
class mail this same date  to :1 4
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Joh.I'1 Gay
1241 W. Ca lla  De  La  P laza
Sahuarita , Arizona  85629

d
'T'
z

83g.. ~o
ns38, . ,

98 Mg
84888
5§d<"
888< a
z9
I-'IJ

5
..: 17

Hon. Jane L. Rodder
He a ring Divis ion
Arizona  Corpora tion Commiss ion
400 West Congress, Suite  218
Tucson, Arizona  85701
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Robe rt Brown
Unity Church of Gre e n Va lle y
p. o. Box 2229
Gre e n Va lle y, Arizona  85662
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington Stree t
Phoenix, Arizona  85007
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James R. Stahle
Town of Sahua rita
725 W. Via  Rancho Sahuarita
p. 0. Box 879
Sahuarita , Arizona  85629
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Ernest Johnson, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Las Quintus Serenes Water Co.
P . O. Box 68
Sahuarita , Arizona  85629
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